UK Maths Trust

Investment Policy

Introduction

UKMT's Investment Policy Statement, supplemented by the Investment Committee Terms of Reference,
sets out the investment objectives, strategies, and guidelines for the prudent and responsible
management of UKMT's funds.

The purpose of this document is to provide clear direction and guidance to the members of the
Investment Committee (ICom) in overseeing and managing of the Trust's investments, ensuring that
UKMT's charitable objectives are supported through sound stewardship of its financial resources.

This policy applies to all investable assets of the Trust, excluding cash held for day-to-day operational
requirements.

Investment Objectives

The Trust's investment objectives sit within the framework of its overall Reserves Policy, which states
that the Trust aims to maintain a level of net assets sufficient to cover at least one year of annual
expenditure. This Investment Policy provides guidance as to how those assets should be managed in
support of that objective.

The primary objective of the investment portfolio is to preserve the real value of the Trust's assets and
to achieve steady real growth over the medium to long term (typically over a five-year period), while
avoiding undue risk or volatility that could impair the Trust's ability to meet its charitable obligations.

The Trust recognises that, in order to protect the long-term purchasing power of its reserves, the
portfolio must maintain meaningful exposure to growth assets. Accordingly, while the portfolio is
structurally growth-oriented, it is implemented in a prudent and conservative manner through
diversification, the use of collective investment schemes, a preference for passive investment
strategies, and the maintenance of adequate liquidity.

To ensure the Trust can meet its day-to-day operational requirements, a sufficient balance of cash will
be maintained in the bank account. The minimum operational cash level will be set and reviewed by the
Treasurer, in consultation with the Director, with reference to the regularly updated cash-flow forecast.

In addition, the Trust will maintain sufficient liquidity within its investment portfolio, through bank
deposits and/or fixed income investments, to provide a buffer against adverse liquidity scenarios. This
approach is intended to ensure that obligations can be met without the need for forced sales of
longer-term investments during unfavourable market conditions. A good proportion of liquid funds will
be held in bank deposits, specifically with institutions offering FSCS protection.

In making investment decisions, the Investment Committee will take into account the Trust's projected
future receipts and expenditures, as set out in the Trust's Cash Flow Forecast.
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The Trust explicitly rejects aggressive or excessively frequent trading of its assets in pursuit of
short-term gains, and instead adopts a disciplined, long-term approach aimed at achieving steady real
growth over the medium term (typically three to five years).

Investment Strategy

Diversification: Diversification of assets reduces overall risk and improves stability. Diversification
means not being over exposed to specific assets which can happen when short-term gain is being
pursued. The Trust's policy is firstly to divide investments between those which are equity based and
those which are fixed interest based. The second broad classification of assets relates to their
geographic and currency dependence.

Equity/ Fixed Interest Allocation: With relation to the Equity/Fixed Interest split, the Trust's policy is to
aim for 70% of assets being equity based and 30% Fixed Interest. The emphasis on equities recognises
their potential for greater returns over the longer term. This proportion may be varied by the
Investment Committee if circumstances require it.

Geographic Diversification: The Trust's policy is to maintain some direct UK based equity investment
while aiming for the majority of it in funds with a diverse global coverage. The Trust recognises in any
case that many large companies quoted in the UK in reality have global exposure.

Equity investment vehicles: The Trust will delegate day to day investment decisions to professional
fund managers and the policy of the Trust is to make equity investments only by way of collective
investment schemes operated by reputable fund managers. Equity investment in individual companies
is not permitted.

Passive vs Active: Available funds fit into two broad categories: active funds which actively pursue
returns above that of the overall market, and passive funds which aim to track a known benchmark
portfolio. The Trust's policy is generally to prefer passive funds as providing more stable returns and
lower risk.

Ethical Considerations: Investments shall be made in collective investment schemes managed by
reputable fund managers who adopt an ethical approach to investing. This may include screening for
environmental, social, and governance (ESG) factors.

Fixed Interest Investments: Fixed interest investments will comprise investment in liquidity funds
managed as collective investment schemes, and direct bank deposits. Bank deposits in individual
institutions shall not exceed the limit for protected deposits under the Financial Services Compensation
Scheme.

Regular Review: The investment portfolio shall be reviewed on a regular basis to ensure alignment with
the charity's objectives and market conditions. The performance of fund investments will be monitored
against appropriate benchmarks. Adjustments, adhering to this policy, will be made as necessary to
optimise performance and manage risk.

Guidelines for Fund Selection

Professional Management: Investment funds shall be managed by experienced and reputable charity
fund managers who adopt conservative, risk-averse strategies with a proven track record of delivering
consistent returns and meeting the fund’s stated objectives while adhering to ethical principles.
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Conservative Investments: Investments shall focus on conservative asset classes, including, but not
limited to, blue-chip equities and investment-grade bonds. Bond investments will be primarily targeted
at short duration bonds.

Cost Efficiency: Consideration shall be given to the fees and expenses associated with each investment,
with a preference for cost-effective options that minimise the impact on overall returns. Performance
and cost will both be reviewed in relation to appropriate benchmarks and comparable charity funds.

Portfolio Monitoring

The Treasurer and Director are responsible for the ongoing monitoring of markets and the investment
portfolio. They shall bring any significant developments or concerns to the notice of the Committee
without delay.

The Director shall obtain and file monthly equity and fund holding valuations on the ICom shared
drive/dashboard.

A valuation pack, summarising the portfolio's holdings and performance, shall be prepared and
circulated to the Committee every quarter.

Committee Meetings
The Investment Board Committee shall meet a minimum of twice per year.

The Committee will convene extraordinary meetings when significant market conditions warrant an
immediate review.

Review Requirements

This Investment Policy shall be reviewed at least annually by the Investment Committee (ICom). Any
amendments or modifications to the policy must be approved by the Board of Trustees.

The Investment Committee will ensure that the policy remains consistent with the Charity
Commission's guidance CC14 - Charities and Investment Matters (A Guide for Trustees).

The Investment Committee will report at least annually to the Board of Trustees on investment
performance, asset allocation, and compliance with this policy.

Any material deviation from this Investment Policy must be approved in advance by the Board of
Trustees.
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